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SUBJECT: EGYPTIAN ARREARAGES 

REF: CAIRO 1033 

1. HAVE RECEIVED LETTER DATED FEB 5, 1975 FROM MINISTER OF 
FINANCE NASHAAR IN ANSWER TO AMBASSADOR'S LETTER OF 
NOV 21, 1974 REGARDING EGYPTIAN ARREARAGES. FOLLOWING ARE 
MAIN POINTS: 

A. ALL DOLLAR REPAYMENTS DUE DURING 1974 HAVE BEEN MADE; 

B. ALL QUOTE COMMITMENTS UNQUOTE DUE DURING 1975 HAVE 
BEEN INCLUDED IN 1975 GOE BUDGET. LETTER SPECIFICALLY 
MENTIONS CCC PRINICIPAL PAYMENT DUE JAN 1 . 1975. SAYING 

THAT QUOTE NECESSARY ACTION UNQUOTE IS BEING TAKEN TO MAKE 
PAYMENT; 

C. CENTRAL BANK HAS BEEN INSTRUCTED TO SETTLE OUTSTANDING 
DOLLAR-EQUIVALENT ARREARAGES ARISING FROM PL 480 AGREEMENTS. 
(ACCORDING TO LETTER, CENTRAL BANK QUOTE HAS EFFECTIVELY 
MADE DEDUCTION OF AMOUNT FROM ACCOUNT OF MINISTRY OF 
FINANCE FOR DEPOSITING IN EMBASSY'S ACCOUNT ON JAN 25, 1975 
UNQUOTE. LETTER MENTIONS FIGURE OF LE 33,701,405.469); 

D. NECESSARY ACTION HAS BEEN TAKEN TO MEET CURRENT PAYMENTS 
DUE UNDER PL 480 AGREEMENTS. 
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2. EMBASSY HAS CONFIRMED THAT 33,701,405.469 POUNDS 
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DEPOSITED IN USG ACCOUNT ON JAN 26. BREAKDOWN OF THIS 
FIGURE AND FURTHER INFORMATION FOLLOW SEPTEL. 
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